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I N D U S T R Y  O V E R V I E W

Second largest in the world (both 
fixed and mobile phone) with 1.183 
billion subscribers as on 31 May 2019.

One of the lowest call tariffs in the 
world

As on 31 July 2018, India has the 
world's second-largest Internet 
user-base with 460.24 million

The telecom sector accounted for 6.5% 
of India's GDP in 2015, or about ₹9 lakh 
crore (US$130 billion)

Population of 130 crore people (1.3 billion)
121 crore (1.21 billion) mobile phones
As on 31st December 2018

Support 3 million direct jobs and 2 
million indirect jobs by 2020.

















Adjusted Gross Revenue (AGR)

• The telecom sector was liberalised under the National Telecom Policy, 1994 after which licenses were issued to 
companies in return for a fixed license fee. 

• To provide relief from the steep fixed license fee, the government in 1999 gave an option to the licensees to migrate to 
the revenue sharing fee model.

• Under this, mobile telephone operators were required to share a percentage of their AGR with the government as 
annual license fee (LF) and spectrum usage charges (SUC). 

• License agreements between the Department of Telecommunications (DoT) and the telecom companies define the 
gross revenues of the latter. AGR is then computed after allowing for certain deductions spelt out in these license 
agreements. 

• The dispute between DoT and the mobile operators was mainly on the definition of AGR. 

• In 2005, Cellular Operators Association of India (COAI) challenged the government’s definition for AGR 
calculation.

• In 2015, the TDSAT (Telecom Disputes Settlement and Appellate Tribunal) stayed the case in favour of telecom 
companies and held that AGR includes all receipts except capital receipts and revenue from non-core sources such as 
rent, profit on the sale of fixed assets, dividend, interest and miscellaneous income.

• However, setting aside TDSAT’s order, Supreme Court on October 24, 2019 upheld the definition of AGR as 
stipulated by the DoT.







List Of Dues
Pending Fees To Government In Rs Crore      

Operator
Balance 

License Fee

Interest On 
Balance License 

Fee Penalty
Interest On 

Penalty
Total 

Outstanding
Bharti Airtel Group 5529 9816 2407 3930 21682
Vodafone Group 4785 9064 2281 3693 19824
Reliance Comm 3632 7681 1789 3355 16456
Tata Group 2321 4603 1096 1966 9987
Idea Cellular 2086 3942 925 1533 8485
Aircel Group 2212 3278 1121 1241 7853
MTNL 876 894 429 338 2537
BSNL 614 907 303 275 2099
Telenor India 529 837 265 319 1950
Videocon Telecommunications 394 319 209 111 1033
SSTL 76 141 31 53 302
Quadrant Televentures 28 56 12 20 116
S Tel 15 15 7 5 42
Etisalat DB Telecom 15 5 8 1 29
Reliance Jio 6 3 3 1 13
Total 23189 41651 10924 16878 92642
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Bharti Airtel Quarterly Results
QUARTERLY RESULTS OF BHARTI AIRTEL (in Rs. Cr.) SEP '19 JUN '19 MAR '19 DEC '18 SEP '18

Net Sales/Income from operations 13,012.90 12,833.10 12,522.00 12,314.00 12,353.20

EXPENDITURE      

Employees Cost 381 365.2 373.4 405.4 359.4

depreciat 4,983.20 5,017.00 3,880.00 3,823.00 3,720.50

Excise Duty -- -- -- -- --

Admin. And Selling Expenses 353.5 494.2 660.3 672.5 570.6

Other Expenses 7,686.30 7,555.90 8,235.40 8,642.80 8,561.70

P/L Before Other Inc. , Int., Excpt. Items & Tax -391.1 -599.2 -627.1 -1,229.70 -859

Other Income 66.9 76.9 73.5 60.2 62.9

P/L Before Int., Excpt. Items & Tax -324.2 -522.3 -553.6 -1,169.50 -796.1

Interest 2,056.10 1,811.90 1,904.40 316.9 1,188.60

P/L Before Exceptional Items & Tax -2,380.30 -2,334.20 -2,458.00 -1,486.40 -1,984.70

Exceptional Items -30,815.00 -212.7 1,946.90 1,151.10 -50.2

P/L Before Tax -33,195.30 -2,546.90 -511.1 -335.3 -2,034.90

Tax -8,681.80 -1,243.20 -474.5 -562.4 -1,472.60

P/L After Tax from Ordinary Activities -24,513.50 -1,303.70 -36.6 227.1 -562.3

Net Profit/(Loss) For the Period -24,513.50 -1,303.70 -36.6 227.1 -562.3



VODAFONE IDEA Quarterly Results

QUARTERLY RESULTS OF VODAFONE IDEA 
LIMITED (in Rs. Cr.)

SEP '19 JUN '19 MAR '19 DEC '18 SEP '18

Net Sales/Income from operations 10,804.50 11,202.40 11,675.90 11,664.50 7,621.90
Other Operating Income -- 6.1 38.8 14 16.9
Total Income From Operations 10,804.50 11,208.50 11,714.70 11,678.50 7,638.80
EXPENDITURE      
Employees Cost 594.1 531.8 679.8 624.9 456.2
depreciat 6,266.20 6,082.10 4,615.90 4,717.60 2,984.20
Other Expenses 6,904.90 7,077.50 9,284.50 9,978.90 6,737.10
P/L Before Other Inc. , Int., Excpt. Items & Tax -2,960.70 -2,482.90 -2,865.50 -3,642.90 -2,538.70
Other Income 316.2 295.8 175.6 240.5 196.4
P/L Before Int., Excpt. Items & Tax -2,644.50 -2,187.10 -2,689.90 -3,402.40 -2,342.30
Interest 3,650.80 3,721.30 2,953.10 2,830.90 2,162.20
P/L Before Exceptional Items & Tax -6,295.30 -5,908.40 -5,643.00 -6,233.30 -4,504.50
Exceptional Items -30,771.40 -946.2 -1,170.20 -810.9 -565.8
P/L Before Tax -37,066.70 -6,854.60 -6,813.20 -7,044.20 -5,070.30
Tax 12,660.70 -1,816.30 -1,886.20 -2,011.20 -63.8
P/L After Tax from Ordinary Activities -49,727.40 -5,038.30 -4,927.00 -5,033.00 -5,006.50
Net Profit/(Loss) For the Period -49,727.40 -5,038.30 -4,927.00 -5,033.00 -5,006.50
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P R O B L E M E S if Govt allows it to happen 

Economic 
Crisis 

Slow down the 
investment for 

Quality 
improvement in 

networks 

NPAs 
problem 
will rise 

Hit to 
employment 

Hit on the image of 
India as good 
investment destination

Effect of 
Technology 
Growth & 
Development

? Mark on 
Indian Business 
Environment  



P R O B L E M E S if Govt Not allows it to happen 

Allegation of 

SCAM

Anti-Farmers
Anti-Poor 
Govt’s Image

Burden on Honest 
Tax-payers

Negative effect on upcoming 
elections for ruling party



Past Examples of Bail Outs

Satyam Computer Services 
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Bailout / Not to Bailout 

Government of Indian decided to take the help of Academicians to take decision on this 
issues that:

• To Bail Out the sector; or 

• Not to Bail Out 

For the same purpose Government formed a committee of academicians from different 
Management Institute, to suggest the Govt on the above mentioned issue. PIET is one the 
Institute to be a part of this committee. So we are here do some brain-storming for the 
same.






